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Report on Review of Condensed Consolidated Intedim Financial Information to the
Directors of Bank of Sharjah P.]J.5.C.

Trrreducrion

We have meviewed the accomparying condensed consolidased interinn steement of financial posiion of Bank of Shatah
I'-"._].E.IL_. [the "Enrl.'n"l'.- ared its subsidisries {l:n'l]m:rh'-ﬂ_] peferrsd o am the “Emup":l as ol 31 March 2022 and che olated
condensed conseldated inerim saiement of profie ot lose, condenged consuidated inbenm statement of comprebensive
iscome, condensed consalidared intenm smiement of changes in equity and condensed consoliduted interim smemen of
wcash flerws for the three-msath p:'nnd then ended and other qﬂ:rﬂmrymﬁ.?ﬁnngmnris :ﬂpnn:ih.‘n: fnr:l'p:[nqununn
and presentation of the condensed consoBdarsd imerim faneial information in secondence with Ineensioml Accountdng
Seandard 34 — Interm Frnancil Reponimg (CLAS 24 Owr cosponaibility i8 to express a conclusion on this condensed
consolidhded intedm smbement information based on our review.

Empeufﬂzd.:w

We conducted our review in accondance with the Intermational Staedaerds on Review Engpements 2410, Review of laperim
Financal Informaton Performed by the Jndep:rﬂ:n.r Awdisor of the Enony”. A review of condensed consolidarad intecim
fimencial Enfoemation eonssts of oeaking ncuines, primatly of pessons espoasible for Brancial &nd scocuanming maers, and
applying aralyteal and other fevies procedures. A& review 1 subsmandaly less o scope thim as aedt condiscted inacmordance
with Intermarioral Standards on Audﬁrglnquu:udfduuuﬂmh]:mmnhuh rssacgnce that we would beeooss
e of all :ignil'lun:mr:ﬂ: rlur.mi:ghl: s idencified inan aslic. .‘l.mm'd.i.l.@f, we do e EUprERE an grudic upu.'m

Canchesinn

Bazed on owar review, noabing has come sooour atendon thet caousss s oo believe thar the sccompanying coidensed
corgolidaed intetim fnancil informarion is eot prepared, & all mazerial respecs, In sceordance with TAS 34,

Other Matters

The eonsolidated franch] saremenss of the Group for the pear ended 31 December 20E were audited by asether apdisor
whnmdmmiﬁ:dupﬁﬂun&nu mmmmﬂh@ulmmmndﬂ:mdmnﬂlm&hﬁmﬁmiﬂ
information of the E-ml.rp-Eu-r'l:h: tl'l.mn-l:rl.nuﬂ'l.pﬂ:i-l:d ended 31 March 2021 was reviewed by another sodior who :'l,pmm]_
an vnmadified concisne on tar infommarion oo 17 June X521,
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Bank of Sharjah P.J.5.C. 3
Condensed consolidated Interim statement of financial position
Az at
M March 31 Decamber
Hodm Fd S 201
[usmauditad) {audited)
AEDO00 AED'DO0
ASSETS
Cath and balances with central banka [ 1861876 3,323,347
Deposiis and balances due from banks r 158,753 84,354
Loans and advancas, net a8 1,207,878 21,314,047
Imvesimenls measured at far valua b 504,552 486,755
Irvesiments measured at amoritped cost g 4,356,024 4,351,247
Imvestiment propertias 1.086,678 1,001,543
Inanpitle assats 22318 22,075
Aesats acquired i sellament of dabi 1,364,457 1,448,800
Cher assids 10 1,318 454 1,270,627
Dervatve acsats hedd for fsk management 5,561 2083
Praperty and aquigment 270,437 280,170
Totsd assels 33,234,908 33,562,058
_— e
LIABILITIES AND EQUITY
Lizbilities
Cusiomers” deposits 11 24,512,188 23,757 419
Deposits end betances due to banks 12 181,615 23T Ba5
Fepo bomosings i3 1,500,600 THD000
Ciher llabilfles T4 1,247,888 20431971
Derivathe lishilities held far risk managament 7818 8.9z3
Issued bonds i8 1,499,753 5353178
Total Habdlities 34,758 374 32,150 888
Erquily
Capital and reserves
Shana captal 2,200,000 2,300,000
Statutary ressna 1,060, 600 1,050,000
Cantingancy raserve 40,000 G40, 000
Impairment resene 187,318 2204972
Invastmant falr valus ragane {659,139} (B0, 292)
Currancy franslafian resene {1,B56,851) (2.083,048)
thocumulated losses) Retainad earmings (63,5635 7,404
Equity attributable to squity holders of the Bank 1,488,204 1,404,036
Mon-controling interests TA30 7,335
Tatal equsity 1,476,634 1411372
Tolal lizbilities and soquity 33,254,908 33 852, 058
—_—

To M best of our kngwdedge, the condensed interim consolidatad fnsncial mformation presents falry in all matenal respecss the
financial condition, msulls of and caahifiows of the Group as of, and far, the periods presenled themin, The cendensed
i approved by the Bogrd of Diresiors end authorised for iss

The accompanying nobes 1 o 26 form an intagral part of ®is condensed consolidated intesim Enancial Blermaton.



Bank of Sharjah P.J.5.C.

Condensed consolidated interim statement of profit or loss (unaudited)

for the three-month period ended 31 March

Interest income
Interast axpensa

kel interest income

Mat fee and cormmission incoma
Exchanga prolil

Incoma on invesiments

Mit ipss on properies

Ciheer incoma

Operaling Incomsa
Mt Fmpairment (osshreversal on financial essels

Het oparating Income
Peraanngl axpenses
Deprecialion

Oiner axpenses

Amortisation of Intangibls assets
Loss on monelary posilion

Loss before taxes
Inoome fax oxpensa - OvErsoas

et loss for the period
Aftributable fo:

Equity holders of the Bank
Mon-contmlling interests

Had loss for the pariod

Basic and diluted loss per share (AED)

18

1B

4
31 March 31 March
2022 2021
AED'DDO AEDDO0
279 808 =85,190
(182,823} (182,085)
96,965 113.213
44,005 41,535
5,252 1,054
33,073 11,898
(3,152} -
1,808 12.523
17780 180,323
{68,702} 110
108,229 180,433
(34.231) 149,212}
(8,507) 1152000
(20,561) {20,478)
(264} (1,282
{242,934) (201,321}
{186,268) {107,058)
{230} {15,085)
{196,498) {122,123}
(198,492) [121,928)
16) 215)
(196,498) 122,143)
] =3
{0.080) (0.055)

————

The accompanying ncdes 1 io 26 form an integral part of this condensed consaidated inderdm finandal infomakan.



Bank of Sharjah P.J.5.C.

Condensed consolidated interim statement of comprehensive income (unaudited)

for the three-month period ended 31 March

Loss for the period

Other comprehensive income liems

. - RLE o by BT ) -
CONtIeTRad o0 s g i bl S0 e | ol profl ar ass.

Het changes in fair value of financial assets measured at falr valus thiough
ather comprehansive income (eguity instruments)

st changes in Tair vahee of fwn credt riss on financial Eabiifties designaied o
leir value througn peofil of foss

Translalion differences from & subsidiary

Other comprahensive income for the perfod

Todal comprehensive incoms (l0s£) for the pericd

Attributable fo:
Equity halders ot the Bank
Mon-cantrolling interests

Total comprahensive iIncomei (loss) far the period

3 March
AED'0OD

(198,496)

228,007
248,250

49,752

48,758
(6)

49,752

31 Mareh
2021
AED'B0

{122,143

10,674

it

=

11,208

(110,B45)

(110,630}
(215}

(17, B45)

The eccompemying notes | o 26 form an integral pan of this condenzad consaligated nterim financial irdormation,
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Bank of Sharjah P.J.5.C.

Condensed consolidated interim statement of cash flows {unaudiled)

far the three-month period ended 31 March

Cash flows trom operating actlviies

Met losg badora tax far the pariod

Adpusiments Tor:

Depreciation of property and eguipment
Amortisation of ofher intangible assets

Aconation ol premiwm on dabl insirumanis

Ggin on 23k on fixed azsols

Beat tair value loss on lssued debt secunties

Hat fair value gain on interest rale swaps

Mt fair valse gain on oiher financial assats
Lnnealizgd loss on aseis acquined in sebilement of denks
Mat impairment lossd{revaresl] on financial azsats
Dividends incoma

Logs on manatary positicn

Operating profit belore changes in operaling assets and Habililias

I

Changes )
Caposils and balancas dua from banks matwing aftsr three months

Stalutory deposils with ceniral banks
Loane and advances

Cither essals

Customars’ daposils

il liabililies

Caeh generated from ocperationa
Payment of directors’ emunaration

et cash generated Trom oparating activitles

Cash flows from investing activities

Purchase of properdy and equitaent

Fayment 1o acquine invesiments al FWOC

Faymant 1o acquina invasiments at amortized cos]
Froceads from sala of assals acquired as satilemant of debi
Addilions to invesiment propanies

Proceeds from sale of ineesiments FYTPL

Proceeds fom sale of invgsiments at amoriised cost
Dividands recoived

Mai cash generaied trom/ (used in) investing activities
Cash flows from finanging activities

Issued band

Paymen of leaza abilglea

Met cash (used in) ganoratad from financing activities
Met Increase in cash and cash equivalents

Etfiect of movemeant in exchange rales on cash hald
Cash and cash equivalums a) the bagirning of 1he pariod

Cash and cash equivelents at the end of the pariod (Maote 20]

=
2022 B
AEDODO AED'DO0
i 158, 56E) {107,058}
a,104 16,708
264 1,282
164 E61
{128) .
= 22,88
" (22,608)
{3,107) (7 )
= 3445
4,702 (110
(10, 158) {BB2)
242,934 201,321
110,506 107,817
1,379,180 27,548
145,043) 37e.av4
203,190 (436, 748
1283,751) (161 EAT)
TH4.TTA 382,130
(63,598) 72,548
2025 263 ari, g
. (3,504)
2,025,263 3GE, 298
{1,482) (1,353
{183) -
(23,194) =
64,333 -
{4,034) (42 480)
19,080 15,805
256 -
10,158 B5a
65,034 {27 038}
(1,E36,500) 455,126
(12,928) [ 10,046)
(1,B49 42E) 440,079
240, 25 Fabda1
145,821} g
689,518 1,388 191
B84 SE6 2148 832
eEse———————

Thie accompanying natas 1 1o 26 farm an integral part of the condensed corsoldated interdm fnancial intarmation,



Bank of Sharjah P.J.5.C, 8

Motes to the condensad consolidated interim financial information
for the three-month period ended 31 March 2022 (continued)

1.  General information

Bank of Sharjah P.J.5.C. (the “Bank™), is a public jeint stock company Incorporated by an Amirl Decree
isgued on 22 December 1973 by His Highness The Ruler of Sharjah and was reglstered in February 1933
under the Commercial Compandes Law Mumber B of 1984 (as amended). The Bank commenced #s
operafions under a banking licenee izsued by the United Arab Emirates Central Bank dated 26 January
1974. The Bank is engaged in commercial and investment banking activities.

The Bank's regisiersd office is located at Al Khan Road, P.0. Box 1394, Sharjah, Uniled Arab Emiraies.
The Bank operztes through edght branches in the Uinited Arab Emirales iocated in the Emirates of Sharjah,
Dubai, Abu Dhabi, and Gity of Al Alm. The accompanying condensed consolidated interim Gnamcial
infarmation combins the activities of the Bank and its subsidiaries (collectively the “Group’). These imarim
condansed consslidated financial statemants hava besn prépared in accordance wilh 1AE 54 intasim
Financial Reporling. They do not Include all disclosures that would otherwise be required in a complefe set
of financial statemants and should be read in conjunction with the prior year's annual repor.

2.  Hyperinflation and basis of preparation
Hyperinfation and currency Fanslzdion

The Internalional Monetary Fund (IMF) publishes inflalion lorecasts. Apolying the Oclober 2020 IMF
Information &nd the indicators iaid out In 1AS 29, the Lebanese economy was considered a hyperinfiationary
gconomy for the purposes of applying 1AS 29 and for retranslation of foreign operations in accondance with
A5 21 The Effact of Changas in Foreign Exchamge Rafes in the condensed consoidated intedm fimancial
information, cansequantly, the Group has continued to apply |1AS 29 Financial rqporfing in Hypeninfadonany
Econores io its subsidiary, Emirates Lebanon Bank SAL in the condensed consolidated interdm financial
intormation of the Group for the vear ended 31 Decgmber 2021, The Lebanese economy i still conaidered
e& hyperinilationary as at 31 March 2022 and accordingly LAS23 Iz slill applizable o the Group ke the year
anding 31 Decambsr 2022

31 March 2022
Eslora LAS 20 1as 26 & Aftor 1AG 20
81,5075 CUFFBREY F22. 100
LEP/USD iranslation LBP/USD
mpauci
A ED T AED DD AED'00D
Het profitiloss) 60,425 {258,523) {198.458]
Total comprehensive income{loss) B2 660 (266,925) {176,345)
Currgney translalion effect on other comprahensive logs - 226,007 -
Ascumulaied |AS 20 & IAS 21 sffect on eguily as= al 1,720 385)
31 Decamber 2021
IAS 28 offect on equily - a5 af 31 March 2022 14,410
Rquity 3,284,337 (1B808803) 1,475,504
31 Dacasnbsar 2021
Bsfoma 1AS 29 LS 28 & Al |AS 29
@1, 507.6 EUFFEATY @22, 7m0
LBPMUISD transiation LBFAUSD
impact
AEDG00 AECAI00 AED'D0G
it profit 224 854 (152 455 42 40
Total comprehansive incoms 284 672 (163 480) 101,212
Cumency translation effect on olher comprehensive loss - (2, 083,048) -
Acoumulatad 145 25 affact om equity & at 31 Decembar 2020 235,260
145 25 effect on eguity - as &1 31 Dacamber 2021 a3 a4
- Enquity 3,21 767 (1,7e0.386) 1,411,372



Bank of Sharjah P.J.5.C. 9

Notes to the condensed consolidated interim financial information
for the three-month period ended 31 March 2022 (continued)

2. Hyperinilation and basis of preparation {continued)
Hyperinfation and currency Fansialion (confimed

Im line with LAS 28, the financizl stalemants of Emirales Lebanan Bank SAL have been réstaled by applying
the general price index of the reporting date 1o the comparative amounts, in onder to reflact the changes in
the purchasing powier of the LEP, on the cloging date of the financial statemeants. Tha non-monetary items
of the statemant of financial position as well as the income stetement, atatemant of other comprehansive
intome and slalement ol cash flows for the currant year of Emiraies Labanon Bank SAL, heve been
adjusted lor infiation and re-expressed in accordanca with the variation of the corsumer price ndax ("CPIY,
at the presentation date of As financlal statements. The consumes price Index al the beginting of the
reporting pefod was 321,40 and closed at 1,018.80,

The loss on the nel monetary position which has been derived as ihe diflerence resulling from ihe
raglalermant of non-maonelany Assels, ownars' equity and fams in the statemant of comprahansive income
Is recognigad in the congolldaled staternant of profit or loss, During the lirst quarter of 2022, tha resulting
loss on the net monetary position for Emirates Lebanon Bank SAL was AED 243 milion (31 March 2021;
AED 201 milian).

The application of 1AS 21 on the USD denominaiad Assels and Lishilities of our Lebanase subsldiary, by
mulliplying One US Dollar with the peg rate of 1507.50 LBF/USD and dividing the result by the Sayrata
rate of 22,100, has rendered the S0 equal 1o 6.8 cents, This resull will be immediaely comsctad once
the peg is remaved. The removal of the peg is a requirement from IMF within thelr proposed financial
suppori. It is undersioad, this would have a positive eflect on the Equily level of the subsidlary as around
20%: of the subsidian's assate and liabilitles are denominated in USD.

The Bank's consolidaled financial statements are impacted by the application of tha Internationa! Financial
Reporting Standards on hypernilalion and forgign exchangs on the consolidation of the Bank's subsidiary
In Lebanon. This impacts every single line item on the Bank's congolidated statement of financial position
and the consolidated statemeant of profit or loss. As a result, it may be difficult for the usars of the financial
statements {which inchede the Board, Management, Regulaiors, Invesiors, Rafing Agencies. eic) to
understand the perarmance of the Group apart from the effect of its Subsidiary in Lebanan,

The eported net loss for the period ended 31 March 2022 amounied 10 AED 198 milion {31 March 2021:
AED 122 milkon]. This iz afier the impact of applying 145 28 and Sayrala exchange rate in the consalidated
finzncial stataments, which resulted In & decrease In the net income for the period by AED 253 milkon {31
March 2021: AED 211 millien). Had 1AS 29 not been applied and had the Group used the pegged exchange
rate of 1,507.5 LBF/USD instead of Sayrala rate of 22,100 LEP/USD as of 31 March 2022, the net profit
for the pericd ended 31 March 2022 would have bean equal 1o AED 60 milkan (31 March 2021: Had 1AS
22 nol been applied, the nel prodil for the period ended 31 March 2021 would have been equal o AED 89
milifign).

The reported total comprehensie income for the period ended 31 March 2022 amounied to AED 50 millicn
{31 March 2021: Loss ol AED 111 milion). This is aler the impact of applying IAS 28 and Sayrala exchange
rafe In the consalidated financial statements, which resulled in a decrease in the Iolal comprehensiva loss
for the period by AED 33 miillon (31 March 2021: AED 211 million). Had IAS 28 not been applad and had
the Group used the pegoed exchange rate of 1,507.5 LBPAUSD inslead of Sayrafa rate of 22,100 LBP/USD
gs of 31 March 2022, the tofal comprehensive income for the period endsd 31 March 2022 would have
baen equal to AED 83 million (31 March 2021: Had IAS 29 not been applied, the total comprahensive Inss
for the period ended 31 March 2021 would have been equal to AED 100 millien).

The reported tolal equily 45 al 31 March 2022 amounted 1o AED 1,476 million (31 December 2021: AED
1,411 milion). This is affer the impact of applying 1AS 20 and Sayrafa exchange rate in the consolidated
fingncial statementa which resulted in a decrease in totel equity of AZD 1,508 million (371 Decamber 2021:
AED 1,731 million). Had 1AS 28 not been applied and had the Group used the psgged exchange rale of
1,507.5 LEPYUSD instead of Sayrafa rate of 22,100 LEF/USD as of 31 March 2022, lotal aquity as af 31
March 2022 would have been egual Io AED 3,284 milion (31 Decermber 2021; Had 1AS 29 naot been
applied, the tolal equity a8 at 31 Decermber 2021 would have bBeen aqual 1o AED 3,202 millian),



Bank of Sharjah P.J.5.C. 10

Motes to the condensed consolidated interim financial information
for the three-month period ended 31 March 2022 (continued)

2.  Hyperinflation and basis of preparation (continued]

Hyperinfation and currency ransiafion [connued

31 Margh 2022 31 Desember 2021
Before applying Befare applying
IS 29 @1 .607.5 [AS 28 &1 507 .5
LBPUSD LEPLISD
AED'ODD AED' 004
ASSETS
Cazh and balances with senfral banks 6,237 574 B,555, 551
Dapoaits and belances due from banka 32,006 96,241
Loans and advances, ned 22,232 577 28,397 B30
Investiments maasuned al Tair valus 533,545 515,600
Invesiments measured al Emorised cosl 4430123 4497 179
Inwastment proparies 1,095 578 1,091 543
{dhar infangibles 23,058 23362
Assols acquired in setlemerd of debl 1,423,300 1,492,689
Cfher adsets 1,412,054 1,360,200
Derwative easats held for rsx managemen 5,561 2,083
Fropesty and equipmant 292,581 A0, T30
Total assals 47,518,308 38,270,188
LIABILITIES AND EQUITY
Liabilitias
Cuslomire’ deposiis 27187711 26,407 847
Depositz and balencas dus 1o banks 191,042 238 405
Rapo bomrowings 1,600,000 750,004
Cither liabilities 2,137,544 2,226,078
Derivalive liahilities hed for sk managament Tai6 /o33
lesued Donos 3,489,758 5,353,179
Total linbilities 24,633 572 35,068 431
Eaquity
Caphtal and resarves
Share capital 2,200,000 2,200,000
Exalutory ragane 1,050, 00 1,050,004
Conlingancy resena 0,000 £40,000
Impainment reserva 187 815 220572
Imvessment fair value resssve (658,133} (G0, 20
Accumifated kstes (112,779} (236,263)
Equity attributabie to equity holders of he bank 3,277,007 3,994,481
Mon-tontrolling interests 330 723
Total equity 3,264,337 3,201,757

Total Habilities and equity 37,918,309 8,270,188




Bank of Sharjah P.J.5.C.

Motes to the condensed consolidated interim financial information
for the three-month period ended 31 March 2022 (continued)

2. Hyperinflation and basis of preparation {continued)
Hypernfation and currency ransiaiion (confrused)

For the three-month period ended 31 March

22
Befors appiying
1AS 28 g1, 807.5
LEBPILSED
AED'DO0

IFflEres] incomi 312533
Irleres axpenss (183 587)
Hat inferest Inoome 128,946
pat lea and commisgion income 46,005
Exchangs profit 5,856
ncorma on imvestments 3,073
Mel loss an propertias {3,152}
Cither incoms 1,766
Operating income 14,474
Mert impalrmens loss on financial aassls {69,728}
Met operaling inoomae 144,746
Paraannal axpansss {44,074}
Depreciation {5,135}
Cithar axpanses {28,154}
Amarteation of infangible ssoeds (312)
Profit before axes @s,0m
Income lax Sxpanse - CVErEeas {4,646}
Het profit for the perlod 0,425
Othar comprehensiva incoms lems
Arvrs il wil nof be reclassifed subuieoren By i consolics e

S Remenl of prof [ o 1058

Mat changas in 1air value of financial sesets measwrad Bt fair value
throwgh athear comprehansive Mcome (equety Instruments) 15,629
Met chinges n fae valee of own creds rish on financral liabilibes
desigmabed al tair value threugh pratit or loas 6,526
nhar comprahensive incoma for the period 22165
Total comprehensive Income for the peried B2 580

"

Ba i
lore apnking
IS 29 @1,507 .5
LER/ISE
AED000

202,589
{182,753)

110,216
41,234
994
11,897

12,523

176,819
118

177,087
(4B 421)
(8,707}
(18,881}
(312)
100,642
i11,8850)

B, T3

10,674
G2
11,2648

100,061
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MNotes to the condensed consolidated interim financial information
for the three-month period ended 31 March 2022 (continued)

2.  Hyperinflation and basis of preparation (continued)
Basis ol preparakon

This condensed consolidaled interim financial information is prepared in accordance with Intermationsl
Accounting Standard 34: Interim Financial Repording (LAS 347), Bsucd by the Intemational Accounting
Standard Board ("1AS8") and also comply with the applicable requiremens of the laws in the LLAE.

The accounting pofickes used In the preparation of this condensed consolidated interim financlsl mlormaticn
is consistan with those used in the awdited annual congolidated financial statements for the year anded
31 December 2021, This condensed consolidated interim financial information does not include all the
information and disciosures required it full consolidated fmancial statements and should be read in
conjunction with the Group's consoldated financial statermnents for the year ended 31 December 2021, In
addition, resulfs for the peried from 1 January 2022 1o 31 March 2022 are nol necessarly indicative of the
rasults that may ba expacted for the financizl yvear ending 31 Decembar 2022,

Ag reguired by the Securities and Commadities Authority of the LLAE. ("SCA™} Motiication Mo, 2624/2008
dated 12 Cotober 2008, ascounting policies ralaling to linancial assets, cash and cash aquivalants, lslamic
financing and Investing assels and investmenl propedies have been disclosed in (e condensed
consolidated financial informatian.

Basis of measurement - The condensed consofidated intsrim financial information has been prepared on
the historical cosl bass except for cerain financial instruments and invesiment properties thal are
measured at falr values as explained in the actounting policies below.

The Lebanese economy is considersed to be hyperinflationany. Accordingly, the results, cash fows and the
fimancial posiion of the Emirates Lebanon Bank SAL hava bean expressed in terma of the measuring wnil
current at the reporing date.

Funciional and presentafon cwrency - Tho condensed consobidated interm financial Information is
presented In Argly Emirates Ditham (AED) and all values are rounded 1o the nearest thousands” dirham,
except whan oiherwize indicatad.,

Hasis of covgoloafon - This condensad consolidated interim financial informafion incorporates tha
condensad Infersm Bnancial information of the Bank and enlitios controlled by the Bank. Gonlralis achieved
when the Bank has:

= power ovar the investes,
*  pxposuns, or has righls, to vadable returns Irom its involvement with the investes; and
s the abilty o use is power over the investes 1o affect ils retums.

The condensad consolidated arim financial infarmation comprises the financial statements of the Bank
and of the following subsidiarias. The financial statements of the subsidiarias are prepared for the same
reporting period as thal of the Bank, using consistent accounting polcies.

All infragroup assets, lisbilities, equity, income, expenses and cash flows relating fo transactions between
entitizs of the Group are efiminated in full on consolidation.

Changes In the Group’s ownership inerests In subsidiares that do not resull in the Group losing contral
over the subsidiares are accounted for as equily iransactions. The carying amounts of the Group's
interests and the non-comirciling Interests are adjusted 1o reflect the changes In their relative interasis in
the subsidiaries. Any differance between the amount by which the non-controlling interests are adjusied
and the fair value of the consideralion paid’payable or received/receivable is recognised direclly in equity
and atiributed to ewners of the Group,
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Notes to the condensed consolidated interim financial information
for the three-month period ended 31 March 2022 {continued)

2.  Hyperinflation and basiz of preparation [continued)
Hasis of preparation [centinued)

The Bank's interesis, held diveclly or indirectly, in the subsidianss are as fellows:

Proporilon of
Hame af Subsidiary awnership Yaar of Year of Country of
Interast incorporation  scquisition  Incorporation  Princlpal activities
w2z 2021
Emirates Lebanon Bank S AL 100%  100% 1965 2008 Lebangn Fanancial instilution
Invagiment in & financial
El Capkal FEC 100%  100% 2007 2017 LLAE, instilstan
Hgal eslate davalopmeant
BOS Feal Estata FZG 100% 0% 2007 2007 UAE. achvilies
BOS Capital FZC W00% 100% 2007 2007 UAE, Imwastment
Polyco Genaral Trading LLG. 100%  100% 2008 2008 ULAE. General rading
Invasimant & Real estate
Borealis Gult FEC 00 % 100 2010 2010 LLAE. devalapmand activities
BOE Funding Limited 100%  100% 2015 2015 Cayman kslands  Financing activities
Ceveloping of rasl estate &
Muwalah Capital F2G B0% B 2mo 2017 UAE. related motivifies
BOS Repos Limiled 100 100% 28 20318 Cayman islands  Financing activilies
BOS Derreativas Limibad 08 100% 208 2ma Cayman lslands  Financing actviies

3.  Application of other new and revised International Financial Reporting Standards (“IFRS™)

3.1 MNew and revised IFRSs applied with no material effect on the condénsad
consolidaled interim financial infermation

The following are the new and revised [FRS, which became eflactive for annual periods beginning on o after
1 Jamuary 2022, have b=en adopted in thés interim financial information. The application of these revised
IFRSS, excepl whene stated, have not had any maberia impac on he amounks reported tor the curmant and
prior periods,

HNarrow-scope amendmentis to IFRS 3, 148 16, 1AS 17 and some annual improvemeants on IFRS 9
and IFRS 16

Amendments 1o IFRS 3, ‘Business combinations' update a reference in IFRS 3 to the Conceplual Framevwork
for Financial Reporiing withoul changing the accouniing requirements for business combinations;
Amendmens 1o 1A 16, 'Propery, plant and eguipment’ prohibil 8 company from deducling from the cost of
property, plant and equipmeant amounis received from seling Hems produced while the company i preparing
the asasl for ifs infended use. Instead. a company will recognise such sales procesds and retaled cost in
profit or loss; Amendments to |AS 37, 'Provisions, contingent liabilittes and contingent assels’ specify which
costs a company inciwdes when assessing whathar a confract will be lossmaking; and annul improvements
make minor amendments 10 IFRS 3, 'Fnancial instruments’, and the lllustrative Examples accompanying
IFRS 16, 'Leazes’
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MNotes to the condensed consolidated interim financial information
for the three-month period ended 31 March 2022 (continued)

3.  Application of other new and revised International Financial Reporting Standards ("IFRS")
{continued)

3.2 Hew and revised IFRS In issue bul not yet eflective

Amanogmanis o |45 I, Preseniaiion of nancis! sisiemanis on clessificabon of fabilifes - Theae narrow-
scope amendmeants to 145 1, ‘Presentation of financial stalements’, clarily that llabdites are classiied a5
gither currant of ron-cumant, depending on the nghls that exist at the end of the reporting period,
Classilicalion is unallected by lhe expectalions of the enlily or events alter the reporiing dale {lor example,
the receipt of 8 walver or & breach of covenant). The amendment also clarifies what IAS 1 means when it
reiers ta the 'setttament’ of a kahillty - Deferred untll accounting pedods slading not eardiar than 1 January
2024,

Amendgment i (A5 12 = deferred fax ralated o assels and fabiifos arising hom & single ransacion - These
amendments requing compandas (o recognize deferred lax on iransactions thal, on initial recognition give rse
1o equal amounts of faxable and deductible lemporary differences - Effectiva for annual periods beginning
on or gfler 1 January 2023.

Amendmentz o A5 1, Presentabfon of fnancs! siaements’ (FRS Pracfce slaleman! 2 and A5 8'
Accourtling policies, changes in accouniing esimales ahd efrors’- The IASE amended 1AS 1, 'Prasentation
of Finanaial Staternents’, (o reguire companies 0 disclose their material accounting policy information rather
tham their significant accounting policles. The amendment also clarifies that acocounting policy information is
expeciad to be materal if, without it, the users of the financizl stataments would be unable 1o understand
other material information m 1the financial siatements. Further, the amandment 0 1AS 1 clarifies thai
immaterial accounting podicy mformation need noi be disclosed. However, il il 15 disclosod, it should nod
obscuns matarial accounting policy mlormation. To support this amendment, the Board also amended IFRS
Practice Staterment 2, ‘Making Materialily Judgements’, to provide guidance on how to apply the concept of
materfality to accounting palicy disclosures. The amendment 1 145 8, ‘Accounting Policies, GChanges in
Accounting Estimates and Errgrg’, clarifies how companies should distinguish changes in accounting polcies
from changes in accounding estimates. The disfinction is impordant, becauss changes in accouniing estimates
are applied prospectively to future transactions and other future events, bul changes in accounding poficies
are generaly applied refrospectively 1o pas! transactions and other past events as wel as the curmant pariod
- Effective for annual perlods beginning on or after 1 January 2023.

The Group is currently aasessing the impact of these standards, inlerpretations and amendments on the
future financial sfatements and intends to adopt these, i applicable, whean thay bacome alfecive.

4,  Financlal risk management

The Group's financial riek managameant objectivas and policies arm consistent with those disclozed In the
consolidated financial staternents as at and for the year ended 31 December 2021.

5 Financlal instruments
5.1 Recognition and Initial Measurament

A financial instrumant ig any confract that gives rise to bolth a linancial assel for the Group and a financial
liability or equity instrument for ancther parly or vice versa, All regular way purchases or sales of financial
assets are recognised and derecognised on a frade dale besis. Regular way purchases or sales are
purchases or zales of financlial assels that require delivery of asssts within the time frame eetablished Dy
regulation or convention In the markeiplace. Recognised financial assets and financial Kabildies are infially
measured af fair value. Traneaction costs that are directly atiributable 1o tha acquisition or issus of inancial
assets and financial liabilities {other than fimancial asseds and flinancial Hakéfies at FVTPL) ame added o or
deducted from the fair valee of the nancial assets or inancial labilies respectively, as approgaate, on
initial recognition. Transaclion cosls directly atiributable o the acguisiton of fimancial asssts of financial
Eabilties al FVTPL are recognised immediately in conaolidaied statemeant of profii or loss.
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Notes to the condensed consolidated interim financlal information
for the three-month period ended 31 March 2022 (continued)

5  Financial Instruments (continued)
4.2 Classification of financlal as=sets

Balances with ceniral banks, due from banks and financial institutions, financial assets and ceraln items
In recavablos and other asssts that meet the following conditions are subsequently measurad at amontised
o8l less impairmenl loss and delerred income, if any (except jor those assets that are designated as al
fair valpe throwugh profit or loss on initial recognition). IFRS 3 condaing three principal classification
categories for financial asssts: measured al amortized cost, fair vaiue through other comprehensiva income
(FVOICI) and fair vaive through profil or less (FYTPL). On inifizl recognitlon, a financial agsel s classified
&5 moasurad al: amortised cost, FVOG] or FYTPL

A financial assel is measured a1 amordised cost if # meatz both of the following conditions and is not
designated as &l FVTPL:

* the asset s hald within a business madel whose objeciive is to hold assets to collect coniractual cash
floves; and

= the confraciual terms of the financlal assel give dse on specified dates o cash lows that are solaly
paymanis of printipal and intersst on the principal amount owistanding.

A debt Instrument is measured al FYOC! only @ it meets both of the following condiions and is nof
designaled as at FYTPL:

+ e assel i held within a business madel whose objective i3 achioved by both coliecting contractus]
cash flows and sefling financial assels,; and

= fhe contraclual berms of the financial asset give Ase on specified dates to cash flows that are sololy
peiymenls of principal and interest on the principal amount outstanding.

Ok initial recognition of an equity imvesiment that is nol held for Irading, the Bank may Irevocably abect to
present subsequent changes in fair value n OCI. This election i made on an invesiment-byinvestmeant
basis, In addition, on initial recognition the Bank may irrevocably designate a financial assef thal athe rwise
muzets the requirements to be measwred at amorised cost or at FYOC! as at FYTPL if doing 20 eliminates
or significantly reduces an accouniing mismatch that would othersisa arise.

Financial assets measured at amortized cost

The affective infersst rate method 5 & method of calculating the amorised cost of those linancial
msinumants measured at amortised cost and of allocasing acome over the relevant period. The effective
inlangs] rabe i the rale thal & used o caloulate the prazent valss of the estimeted future cash recelps
{including all fees and points pald or received thal lorm an inlegral part of the effective interest rate,
tranaaction costs and other premiums or discounts) through the expected e of the financial insiruments,
or, whers appropriste, a shorter pariod, to amive at the net carying amouni on inftal recognidion. ncome
is recognised in the consolidated statement of profit or loss on 2n eflective inferest rate basis for finansing
and investing insiremants measured subsequently at amortised cosi.

Financial assets measured al FVTPL

Investmenis in equity instruments are classiied as financial assele meaaured at FVTPL, unlass the Group
designates fair valus through other comperehensive income (FYTOCH) at initiz] recognition. Finansial assels
thai do noi meet the amorised cost criteria described above, or that meet the criteria but the Group has
chosen to designate il as af FYTPL af initial recognition, are measured at FVTPL. Financial assats (ather
than equity instruments) may be designaled at FVTPL upon initial recognition if such designation sfiminates
or gignificantly reduces a measurement or recogndiion Inconsisiensy thal would anse from measuring
assets or liabllifles or recognlzing the gaing or losses on them on different basis.

Financial assets are reclassified from amorised cost to FYTPL when the business model s changad such
that the amorised cost criteria are no longer mat, Redassification of financial assets (ofhar than eguity
Instruments) designated as al FYTPL al inilial recognition s nol permmilbed,
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Motes to the condensed consolidated interim financial information
for the three-month period ended 31 March 2022 (continued)

5  Financial instruments {continued)
5.2 Classification of financial assets (continued)

Finamzial assels mdasured al FUYTPL are measured af fair value at the end of each reporting period, with
any gamns of logses ansing on re-measurement recognised in the consolidated statement ol profit or lees
al the end of @ach reporing period., The net gain or koss recognisad in the consolidated statement of profil
or loss.

Financial assels measurad at FYTOCI

Cn initial recognition, the Group can make an irrevocabie election (on an Retrument-by-=rsirumant basis)
to designate Investments in equity instruments as at FVYTOCL Designation at FYTOOC! s not permitted if
the equity Investment |5 held for trading. A financial assel s held for irading if;

| has besn aoquired principally for (he purpose of selling @ in the near teom;

= on initial recognition it is part of & porlfolio of ideniified financial Instruments that the Group
manages bogether and has svidence of a recent actual pattermn of shod-term profit-taking; or

= |z a dertvathve thal i5 nol designated and effective as a hedging instrument or a financlal
guarantes.

mvesiments in eguity instrumenis ai FYTOG! are initially measurad al fair value plus transzchion cosls
Subsequently, they am measurad at fak value with gains and losses arising from changes in fair valse
recogasad (o othar comprehensive income and accurmulated in the weasimonts taie value reserve. Where
the asset s dispozed of, the cumulathve galn or koss previously accumulzted in the Invesimeants fair vajus
resen's i not transferred to congolidated statement of profit or loss.

53 Measuramant of ECL

Credit logs allowances are measunad ugirg & (hree-siage aporoach bagsed on the extend of credit
deterioration since orgination:

= Stage 1= Where there has not been a gignificant increase in credit risk (SICR] since inifial recognilion
of a financial instrument, an amount equal to 12 months expacted credil [0ss is recarded. The expecied
credit logs i compuled wsing a probabidy of defaull eccurring over the next 12 months. For those
Instruments with a remaining maturity of less than 12 months, a probability of default corresponding to
remaining temm 1o maturity s used.

= Gtapa 2 = When a financial instrument experiences a SICR subsequent bo origination bl is nol
congiderad 1o be in dafaulk, # is includsd in Slaga 2. This requines the compulalion of expacied credi
loss based on the probability of default over the remaining estimaled bife of the financial nstrument.

= Stage 3 — Financial Instrurments that are considered to be in default are included in thie slage. Similar
fo Stage 2, the sllowance for credl losses capiures the lifetime expacted credit loesas.

ECLs are an unbiassed probabiliby-weighted estimate of the present valus of credit losses that is delermined
by avalualing a range of possible cutcomss. For funded exposures, ECL is measered as Tobows:

= lor financial assets that are nol credli-impaired al the reporting date: as the present value of all cash
shorifalls {ie. the difference betwean the cash flows dus to the entidy in accordance with the contract
and the cash lows that the Group expects 1o mceive arising from the weighting of mullipe future
goonomic scenarios, discounted at the assel's effectivie IMorest rate (EIR);

» financial assets that are credit-impaired at the reporting date: as the difference betwean the gross
carrying amouni and the present value of estimated uiure cash Nows,
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Notes to the condensed consolidated interim financial information
for the three-month period ended 31 March 2022 (continued)

§  Financial instruments (continued)
53 Measurement of ECL {continwed)
However, for unfunded exposures, ECL is measured as lollows:

Fiar undrawn loan commitments, as the present vaiue of the difference betwesn the contractual cash flows
that are dua to the Group if the holder of ihe commitment draws down the loan and the cash Bows that the
Group expects o receive if the boan is drawn down; and for financial guarantee conbracts, the expectad
paymenis o reimburse the holder of (he guaranteed debl instrument lass any amounts thal the Group
expacis to receive from the holder, the deblor or any other party.

Tha Group measures ECL on an individual baaia, or on & collective besis for porifolios of loans that share
similar economic and credit risk characieristics. The measurement of the loss afowance is basad on tha
present value of the assel's expecled cash llows using the assel's original EIR, mgardless of whether 2 is
measured on an individeal basis or a collective hasis,

The key inpids into the measurement of ECL are the term atructure of the following varables:

= probability of delault (PD)
= foss given default (LGD)
* exposure al default (EAD)

Thess parametars ara generally darived from internally developed siatistical madats and other historical
data. They are adjusied fo reflect forward-looking information,

Assessment ol significant increase in credil risk

The assessment of g significant increase in credi risk is done on a2 relative basis. To assess whather the
credit risk on a financial assst has increased significantly since origination, the Group compares tha risk of
dafaull oezirring avar the sxpectad lifte of the financial assel ai the reporting dabe to the cormespending rish
of defaull al origination, using key sk ndicators that are used i the Group’s existing rsk managemaent
processes. Al each reporiing date, the assessment of a changs In credit risk will be Individually assessed
for those considered individually significant. This assessment is symmetrical in nature, allowing credil risk
of financial assats o move back to Stage 1,  cerain criteria are met, if the increase in credit rsk since
arigingtion has reduced and i2 no longer deemed to be significant.

The Group assesses whether oredit gk has increased significantly since inilial recogndtion &t each reporting
date, Determining whether an increase In oredit risk is significant depends on the characlenstios of the
fingncial Instrument and the borowser, and the geographical regiom. What s considersed significan) differs
tor differant types of lending, in paricular between wholesale and retail,

The Growp monitars the eflectivensss of the orifera used o Dentily sigaificant inoreases In tradi sk by
resgular reiews ko confirm that:

= ftha critevia are capabde of identifying significant increases in credi dsk before an exposuns 5 in default;

®  [he criteria do mot align with the point in lime when an asset becomes 30 days past due;

= the average fime between the identification of a significant increase In cradit sk and dafaul appears
reasonabia;

« prposures are nol generally transferred directly trom 12-month ECL measurament fo credit impaired,
and

v {here s no unwarranied volaliity in loss allowance from fransfers between 12-month PD [stage 1] and
Ifetima PD [stage 2).
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5  Flnangial instrumants (confinued)
5.3 Measureament of ECL {continued)
Assessment of significant increase In credit risk {[continued)

When determining whether the risk of defau® on a fmancial instrument has increased significantly since
initial recognition, the Group considers reasonable and supportable information thal is relevant and
avallable withou! undug cost or effor, This includes both quantitalive and qualitalive informalion and
analysis, based on the Group's historical experence and gxpert credit assessment and Including forward-
kaoking information.

The objectve of the assessmant is to identify whether a significant incraase in cradit sk has occurred for
an exposure by companing;

The remaining l#efime probability of default (FD) as at the reporting date; with
*=  The remaining lifetime PO tor this poink in lime that was estimated af the time of inftkal recognition of
the exposure {sdjusted where relevant for changes In prepayment expecialions)

The Group uses thrae crileria for delarmining whether thare has baen a significant increase in credit risk:

quantitative test based on movement in PD;
* guantilative indicalors
= @ bachkstop of 30 days past dus.

Improvement in credit risk profile

It there is evidence that there Is no longer a significant increase in credit risk relative to inltia! recognition,
then the loss allowance on an instrument redurns to being measured as 18-manth ECL. The Group has
diefined balow crilernia in accordance with regulatory guidelines fo assess any improveament in the credit izk
profide which will result into upgrading of cusiomears maving from Stage 3 fo Stage 2 and from Stage 2 1o
Slage 1.

= Significant decregse in credii risk will be upgradad stage-wise (ons slage al a time) from Stage 3 1o
Shage 2 alter and from Stage 2 to Stage 1 afler meating tha curing period of at easl 12 months.

* Restruciured cases will be upgraded If repayments of 3 Instalments (for quarerly Instaiments) have
basn made ar 12 months (for instalments lorger than quarterly) curing perod iz mat.

Definition of dafault
The Bank conskders a financial asse 1o be n default whean;

= (he borrower is unlikely to pay its credit obligations to the Bank in full withou! recourse by the Bank 1o
actions such as realising securlly (If any is held);
the borrower is past due more than 80 days on any material credit obliigation to the Bank; or
it is besoming probable thal the borrower will restructure the assel as a resulf of bankruptey due fo the
borower's Inability ko pay its credit abligations,

Cwerdralts are consldered as being past due once the cuslomer has breachad 2n advizsed limit or been
advised of a limil srmallar than iha cwfran! amount outstanding.

In assessing whether a borrower is in defaull, the Bank considerss Indicalors that are:

= qualitative - a.g. breaches of covenant;

* guantitaiive - e.g. overdue status and non-payment on another obligation of the same Esuer to the
Bank; and

*  based on data developed internally and cbiained from extomal sources,
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8.  Financial instruments {continwsad)
53 Measuremant of EGL {continuad)
Definition of defaull {continwed)

Inguits into the essssament of whather a inancial Instrument |s in detault and thelr significance may vary
over fime ta reflect changes in circumatancea.

Presentalion of allowance for ECL in the stateément of financial position
Loss allowances for ECL are presented in he stalement of linancial posiion as follows:

» financial asselts measured at amortised cosl: {as a dedustion from ihe gross carrying amount of the
assels),;

= where a fimancial instrument includes both 8 drewn and an undrawn componant, and the Group cannat
idenlily the ECL an the loan commitment component separately fram those on the drawn componant:
The Group presents a combined loss aflowance for both components, The combined amount is
presanied as deduction from the gross carrying amaount of the drawn component,

= dabt instruments measured at FWOC!: no loss allowance ks recognised in the sE@mant of inancial
position becausa the carrying amaunt ol thess asests b5 (hair Fxir value. Howavar, the loss allowancs
& disclosed and is recognised inthe statement of prodit or koss.

54 Financial liabilities

Financial liakilities are classifsd as either financial Habilities 'at FVTPL' or 'amarised cosl. The Group
imitially recognises financial RBabilties such as deposits and debl securities issued on the dale al which they
arg onginated, All other tinancial Rabilites (inchading labilities designated af fair value ihrough profit or loss)
are initially recognised on the trade date at which the Group becomes party to the confraciual provision af
the Instrumeani.

Financial liabilitics at FVTPL

Financial liabdlities are classified at FVTPL where the financial llability ts either hekd for trading or it is
dasignated gt FVTPL and meazgursd 2t falr value. Determination B made &t initial recognition and §s ol
reazsessed. Financial liagiities ai FYTPL are siated at fair value, with any geing / losses ersing on
remeasurement recagnissd in profit or loss o the extent thal they are nof part of a designated hadging
relationship. The nel gain' kbes recognised in consolidaled statement of profit or loss Incorporates any
interest paid on the finandal iability, However, lor non-derivative financial labdities thal are designated as
al F¥TPL, the amount of change in the fair value of the financial liability thas is atirbutable to changes in
lhe cradit risk of thal iabllity i recognised In OCI, undess the recognifion of the efiecta of changes in the
Habifty's credit rsk in OG0! would create or enlarge an accounting mismatch in profit or koss. The remaining
amount of change in the fair value of liability is recognized in profit or loss, Changes in fair value alirbutable
o a financial Eability's cradil risk thal are recogrised in OG| are no! subsequently reclassified io
consclidaled siatement of profil or loss, inslesd, they are transferred 1o retaimed eamings upon
derecognilion of the financial liabdity. In making the delermination of whether recognising changes in the
Eability's credit risk in OC1 will create or enlarge an accounting mismalch in profit or oss, the Group
assesses wheather if expects that the effects of changes in the lability’s cradit rsk will ba oftgat in profit or
loss by a change in the fair value of another financial instrument measured al FYTPL. This datermination
is made at initial recognition.

The: Group has designated cerain linancial labtitles as al FVTPL In elther of the folowing circumstances:

the llakdlites are managed, evalugled and reported intemally on'a fair value basis; or
the designation eliminates or significantly reduces an accounting mismatch that would otharwise ariss,
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& Financial instruments {continued)
54 Financlal Habliities (continued)
Financial llabilities at amorized cos

Other financial liabiities, including borrowings, are inittally measured at falr value, net of mansachion costs.
Other inancial liabdities are subsaguenily maasured at amaortisad cost using the effective interest method,
with inlerest expense recognised on an effective yield basis. The effeciive interest method is 8 method of
catculating the amorlized cost of a financial Eability and of allecaling ineres! expense over the relevant
period. The effective inferest rate |5 the rale thal axactly discounts estimated lulure cash payments through
the expected life of the financlal llabillty, or, where appsopriate, a shorier period.

De-recognition of financial abilitizs

Financial liabiliies are derecopnised whan they ane extinguished - that is whan the obiigation specifiad in
the contract is discharged, cancelled or expired.

5.5 Estimates and judgements

Tha pregaration of condensed consolidated financial information requires management to make udgments,
estimales and assumptions thal aflect e appication of accounting policies and e reponad amounts of
&3 and ligbilities, income and axpense.

Actual resulls may differ from these estimates. |n preparing this condenssd consclidated finamcial
information, the significant judgments made by management in applying the Group’s accounting policies
and fhe key sources of esliimation uncedainly wara the same as thosa that wera applied o the audited
consolidated financlal statements as al and lor the year ended 31 December 2021.

56 Investment properties

Imsesiment properties are held o eam restal income andlor capital appreciation. Investmant properies
include cost of Initlal purchase, developments Iransferred irom propery under development, subsequent
cost of development, and Tair vahse adjusiments. Invesiment properies are reporied al valualion based on
fair value &t the and of the reporing period. The fair value is determined on a periodic basls by independont
professional valusrs,

Fair valug adjustments on invesiment propery are included in the consolidated statemant of profit or koss
in the period in which these gains or losses arise. Investment properties an derecognised when aither they
have been disposed of or when the investmeant properly is permanantly withdrawn from wse and no future
economic beneflt is expectad from iis disposal.

The differance betwean the net disposal procseds and the carrying amount of the asset is roognized in
the consolidated statemeanl of profil or kees in the pariod of darscagnition. Transfers are mada to or from
invesiment properly only when there is a change in use. For a iransier from investment propery to owmer
oooupled property, the deemed cost for subsequent accounting is 1he falr valee al the date of change in
uge. i owner oocupied properly becomes an imvesiment property, the Group accounts for such properdy in
accordance with the policy stated under property, plant and equipment up to the date of change in usa,
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6. Cash and balances with central banks
True analysis of the Group's cash and balances with central banks is a5 follows:

21

31 March 31 December
2022 2021
AED'0DD AED'O0G
(unaudiled) {audited)
Cash on hand 91,339 B0, 556
Stawsary deposis (noke §.1) 447,473 302431
Ciurrant accounts 2.406,698 292410
Cartificates of deposits 77,440 75,877
3,022,950 3,383,405
Expected credit ksses (171,075) {170,048)
2,851,875 3,223,357
=== —
The geograpihical analysis of he cash ard balances wilt ceniral banks s 85 foflows:
Banks abroad 315,805 308,453
Banks in tha ULAE. 2,707 045 3,083 048
3,022,950 3,380 405
Expaecied oredil 105588 {171,075) [170.043)
2,851 875 3,073 367
—— ——————

6.1 The Group Is required 1o malniain staldory deposits with varous cenfral banks on demand, time and
other deposits as per the atiatutory requlirements. The staiory deposis with the centrel banks are

not avadabls to finance the day to day operations of the Grodp.

Howraver, as par nolice 431052008, the Gantral Bank of the LLAE. has allowed banks o borrow up
io 100% of their AED and USD reserve requirement Eimi. As at 31 March 2022, the statutery deposits
with e Central Bank of the ULAE. amounted to AED 403 million (31 December 2021: AED 263

millicn).
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7. Deposite and balances due from banks
The analysis of the Group's deposits and balances due from banks is as foflows:
31 Mairch 3 Dacamber
2022 2021
AED'000 AED'00D
{unaudited) {audied)
Demand 186,105 58,723
Time 15,564 9,961
201,568 A5, 684
Expected credit losses (1,918} {2.330)
199,753 64,354
The geographical analysis of deposits and balances de Fom banks is as oiows:
Banks abroad 180,014 44 BBY
Banks in the U.AE 21,655 21,907
207,669 26,084
Expacted credil lnsses {1,916} (2.330)
188,753 54,354
———
8. Loans and advances, net
fa} The analysis of the Group’s loans and advances measured al amortised cost s as follows:
31 March 31 Dacembor
2022 2021
AEDD00 AEDTO0
{unaudited) {audited)
Commercial loans 14,144,867 14,458,504
Dwerdratls 4,447 0BG 4,215,038
Ellls recefivable 2,382,504 a2 368,164
Other advancas 2,343 247 2,278,250
Gross amount of boans and advances nat of interest in suspenss 23,297 694 E3,320,957
Less: Expected cradif losses {2,089.816) {2,006, 810)
Met lnans and advances 21,207 878 21,314,047
The geographic analysis of he gross loanhs and adiances of he Graup is as folows:
Loans and advances resident in the LLAE, 22,031,938 22,000,596
Loans and gdvances non-resident in Lebanon 81,348 92,643
Loana and gdvances non-resident olhers 1,174,408 1,887,112
23,207,604 23,320,957
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8.  Loans and advances, nel (continued)

() Impgirmant reserve

In sccordance with GBUAE clroular, in case where provision under CBUAE guidance exceeds provision
undar IFRS 3, the excess is required to be transtorred to Impalrment reserve. The detalls of the same e
balow:

Bank Bank
31 March 3 December
2022 2021
AED'TO0 AED'000
{unaudited) (Awcied)
Impairment reserve - Specific
Specilic provisiona and Interest in suspense under
Circular 28/2010 of CBUAE 1,442, 048 1,442 264
Stage 3 pravisions undar IFRS 8* 1,520,535 1.814.084
Speciic provision transferred ta the impaiment reserve .
————————
impairment reserve — Collective
Collectve provisions under Circular 282010 of CBUAE 361,576 366,081
Stage 1 and Slage 2 provisions under IFRS 9° 203,657 135,088
Colisctive provision transfemead o the impairment resene 167,919 220,872
——_——— e

A5 at 31 March 2022, AED B3 million are fransiemed from impairment reserve to retained sarmings (31
Marcih 2021: AED &4 million aré transfarrad from relained earmings 1o impairment rasena).

" Provisions undar IFRS 9 are determingd based on CB UAE classification of Ioans and advances, ondy for
thé purpose of this discioaurs,

8 Ivesiments meassured ot fair value and amortised cosi
31 March 31 Decembear

2022 2021
AED' 000 AED'0O0Q
I vestmen s measured at falr valus {unaudited) {audited)
(i) Investments measured at FUVTPL
Chuoted enuity 175,060 172,048
175,060 172,948
(i)  Investments measured at FVTOCI
Cluoted equity 156,036 140,265
Linquated equity 171,452 171,582
Debt securities 6,801 5,620
Expected credit lnsses (4,797) (4,670
J28492 313,807

Total investments measured al fair valus 504,552 485 785
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9,  Investments measured at fair value and amorised cost (continued)

Investments measwred 8t amarlised cosl

Dabt securities
Expecied credit lossas

Total investments

31 March
20T
AED 00

(umaudited)

4,380,535
(11,511)

4,369,024

4873,578

24

31 Decamber
2021
AEDQ0]
[audited)

4,363,878
{12.629)

4,351,247

4,838,002

The majority of the quoled invesiments ane listed on the securdlies exchanges in the ULAE, (Abu Dhabi

Sacurities Exchanga and Dubal Financlal Market).

Inciudesd im the debl securties measured at amortised cost are sukuks with the fair value of AED 2 billion (31
Docember 2021 - AED 938 million) and are given as collaberal aganst bosrowings under fapa agreemenis

(Mote 13).

The composiion of e invesiment measured af fair valve and amorfised cost by geography is a5 blous:

Uniled Arab Emicates
Micdle Easl (othaer than G.C.0. countries)
Europe

Expecied cradil losses

10. Other asseis

Acceplances — contra (Note 14)

Interast recelvable

Clearing recaivablea and accrued Income
Prapayments

Oihers

Expacied credi loss

31 Mareh 31 Decambear
2022 2021

AED 00D AED'000
{unaudited] {audited)
4,718,868 4.684 444
142,844 142 685
28,172 g8, 172
4,889,.8084 4,855,501
{18,308) [17.29%)
4,873,575 4,838,002
31 March 31 Decembar
2033 2021
AED'DDD AEDTOO0
(unaudited) {audited)
1,142,569 1,158,396
42,051 16,851
21,435 1,881
20178 7548
1775 113,515
1,343 428 1,Z88,591
(27 ,964) (27, 964)
1,315,464 1,270,627

| — — 4 __——————
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11, Customers” deposils

Time deposits
Curment and other sccounis
Saving accounts

12. Deposits and balances dus to banks

Tima
Cemand

The geograpiveal analysis of dgposits and balances due o banks is a5 bllows:

Banks in the LLAE,
Banks abroad

13. Repo bomowing
The analysis of the repoe bomowing agresmeanis 15 as foliows:

Banks i the LLAE,

25
3 March 31 Do s
2022 2021
AED 00D AEDGO0
{unaudited) [ auedited)
20,914,572 20,430,521
3472020 31853518
125,606 133,376
24,512,198 23,757 418
—
31 March 31 Decembar
202
AED 00D A&ED 000
{umaudited) (ausctilac)
180,000 180,000
11,615 57,545
191,615 237 5495
181,711 207 583
8,904 30,432
191,515 237,945
— L= ——————
31 March 31 Deocamber
2p22 2021
AEDD0D AED'T00
[unawdited) {Suditad)
1,600,000 750,000
1,600,000 750,000

The Group entersd inko repo agreements under which bonds wih air value of AED 2 billion (31 December
2021: AED 338 milllon) were given as collateral against bomrowings [Mote 9(a)]. The rsks and rewards relaling

b0 these bonds remain with the Girowep.
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14. Other liabilitles
31 March 31 Degember

2022 2021

AED O AED'DOD

{unaudited) {audited}

Accaplances = oontra {Mote 10) 1,142,589 1,158,386
Intarast payahla 218,648 244 47
Leass liabilifies 66,825 74,756
Provision lor employaas’ end of eervice benslits 45,652 43 874
Clearing balances 29,155 53651
Managers' cheques 24,8598 35,00
Uneamed incomea 24,550 30,274
ECL an unfurmdad expasurs 18,485 22518
Deferred tax hability 12,059 10,603
Apcrued axpanses 2,207 3252
Oithars 380,834 357 g18
1,847,886 2,043,171

15. Issued Bonds

On 28 February 2022, Ihe Bank issusd Senior Unsecured Fixed Rale Notes to yield 2.85%, lolalling USD
125 million (aquivalent 1o ASD 458,125 milllon) for a one-year malurily, classilad at amoriized cost. The
Modes were sseed under the EMTH Programme.

Cn 28 Movember 2019, the Bank Bsued Senior Unescured Fined Rale Nofas, totalling CHFE 100 milllicn
{equivalen] to AED 401 million) for a four-year maturity at mid swaps plus 205 basis points, to yiekd
1.4575%, classifed al amonized cost, The Notes are listed on the SIX Swiss Exchange and were Bsued
under the Bank's EMTH Programme,

COn 18 Septembar 2018, the Bank issued Sendor Unascured Figed Rale Notes, tolalling USD 600 million
(equivalant to AED 2,204 milfan) for a fve=year maturity al mid swaps plus 250 basis points, to yield
4.015%, classifed at amortized cost. The Notes were issued under the Bank's EMTN Programme which is
listed on the Irish Siock Exchange,

On 8 Augus! 2019, the Bank tssued Senior Unsecured Floaling Rale Motes, totalling USD 120 million
{equivalent to AED 440.76 million} for a threa-year maturly 2t threa-manth Libor ples 1580 basis poinis,
classified at amortized cosl. The Moles ware isswed undear the EMTM Programme,

16.  Met impalrment loss on financial assels and oredit risk
Allocation of impeimment loas as of 31 March 2022 and 31 Decembar 2021 iz as follows:

Stage 1 Stage 2 Slage 3 Total
AED'DO0 AED 000 AED'DO0 AED'00
As at 31 March 2022 (unaudited)
Cash and balances with central banks . 2,108 168,966 171,075
Creposits and balances due from banks 18048 L = 1,816
Loans and advances 85,368 1,211,250 783,200 2,089,818
Invesiments 4,181 - 12,117 16,308
Unfunded exposurs 3,576 15,356 B33 18,465
Other assets 27,964 = = 27,964

Total 123,005 1,228,723 &r4,.816 232651
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16. Mot impairment loss on financial asseis and cradit risk (condinued)
Slage 1 Stage 2 Slage 3 Tatal

AED'DO0 AED'0O0 AED'D0D AED'DDO
As at 31 December 2021 (audiled)
Cash and balances with central banks 2,053 167,205 170,048
Oeposits and balances dua from banks 2325 5 - 2,330
Loans and advances 70,870 1,168,422 TET,51B 2,008,910
Invesimants E8503 = 11,796 17,2598
Unfunded exposura 8, 266 14,258 aTh 22,918
Other assels 27.964 - - 27,564
Total 114,848 1,184,736 847,784 2,247,470

e moveman! i impairmen! loss by nancial agset calegqory during the pearlod ended 31 March 2022 ig

as follows:

Het charge Recoverles Hel charge
Opening | (reversal) net ofwrite  Currency during tha
bakan 9 during the  off during  iransiation Closing pariad ended
waar the year affect balence 31 March 206
AEDNOO00  app'oo0 AED'OOD  AED'OOD AED'000 AELr000
Cash and balances
with cantral hanks 10048 - 1,027 171,075 (2.000)
Depasits and Dalances
chim o Danks 2330 (414} - - 1916 20
Reverse-repa
placemenis " " " " (1.152)
Loans and advances 2,006,910 74,563 7,304 714 2,080,E16 30 242
Invesimants 17,2688 (1,311} - 320 16,308 (3, E)
Unfunded expasurs 22,918 {3,458} - 2 18,465 (30, 556)
Cher assels 27,864 - - . - 2TB6 .
2,247 470 89,702 7,308 2,083 2326544 {102
17. Commitments and contingent labllities
31 March 31 December
2022 2021
AED 00D AEDAO0D
{unaudited) {aLedited)
Financial guarantees for loans 174,731 179,340
Other guaraniess 1,200,081 1,321,515
Letters of credit 966,614 1,015,052
2,341 406 2515807
Irresncsable commitments to edend crpdit 858,950 1.0639.991
3,200,396 3,555,208
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1E. Related parly balances

The Group entars into trensactions with major shareholders, direciors, senior management and thedr related
concems in the ordinary course of business at commercial Interest and commission rates. Transactions between
the Group and its subsidarkss have been eliminated on consolidation and are not disclosed in this note. The
related partes’ balances incleded in the condansed consolidated intarim statemant of finanaial pesition and the
signifcant ransactions with relaled parties are as follows:

31 March 31 December
2022 2021
AED'DOD AED'OON
{unaudited) (audited)
Loans and advances F&F 507 F27 818
Letters of credit, guarantee and accepiancas 5306 T.5a7
T32,8903 735,385
Coliateral deposils 45 45
Expected Credit Loss 5,017 6,380
Mat exposurs 727,841 728 960
P
Other deposits 2,436,101 2,439 958
Three-manths pariod endead
31 March
2022 2021
AED OO0 AED'DOD
{unaudited) [unaudiad)
Inferest incorme 11,113 10,996
Interest axpanses 1,837 2,080
compensation of key management personnel;
Three-months period ended
. 3 March
2022 2021
AED 000 AED'TOD
Shor term beneliis 4 140 4140
End of service benefils 213 212
Tolal compensation 4353 4,352
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19. Loss per shars

Earnings per share are compaded by dividing the loss for the perdod by the weighled average number of

shares culstanding during the perod as loliows:

Thres-months period
ended 31 March

2022 2021
{unaudited) (unaudited)
Loss aliributable to owners of the
Bank for the period (AED'000) (198,452) (121,928)
Loss availabls to the cwnsrs of the Bank (AEDARO0) {198,4523) (1 219,;;&}
Weighted average numbser of shanes ouistanding
during the pericd (in thousands shares) 2,200,000 2,200,000
= =
Basic loas per share (AED) {0090} {0.055)

Ag al 31 March 2022 and 31 Marnch 2021, thare ware no potantial dilutive gharas outstanding. The welghted
average number of shares for 31 March 2021 are adjusted ko be comparable with the issuance of bonus

shares.

20. Cash and cash eguivaleniz

a1 March
L |
AED'DOD
{unawdited)
Cash and balances wilh ceniral banks (Mota §) 3,032 850
Deposits and balances due from banks (Mole 7) 201,668
Deposits and batances due o banks (Mols 12) (191,615}
Repo borrowings (Mote 13} (1,600,000
1,433,004

Less: Deposits with sentral banks and balances due ram banks -
origingl malurity more than three months {100,965)
Less: Slaliory deposits with central banks [Mole G6{a)) (447 473)

884,366

81 March
2021
AED'DOD
funaudibed)

8,501,038
286,842
(266,301)

(2,328,180)
4,193,419

(1,208 495)
(748,282)

2,148,532
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21. Segmental information

30

Coeraling segments are idenfified on the basis of internal feports about components of the Group that are
regulady reviewed by the chiof operaling decision maker in order to alocate resources to the segment and o

assess s perormance,

For operaling purposes, the Group is organisad inho teo major business segmants:

(il Commercial Banking, which principally provides loana end other credit faciliias, depoaite and currant
aocounts for conporata, govarmment, instilutional and individual customers; and

(i} Imastment Banking, which wobres the management of the Group's investmant portfalio.

Thege segments are the basis on which the Group reports its segment information. Transactions between
segments are conducied af rales determined by managemenl, taking iMo consideration the cosl of funds and an

equitable allocation of expenses.

The following tabie presents information regarding the Group's oparating segrments

Commercial Investment
Banking Banking Unallocated Tatal
AED QDD AED'0DD AED'D00 AED 000
41 March 2022 (unaudited):
Ssgmant assets 25,518,050 5875517 1,841,341 33,234,908
———— . EE— ——
Sagmant labilities 27 446,400 3,498 760 813,214 31,758,374
N Decamber 2021 (audibed):
Segment assels 25,878,400 5 B36.574 1,850,284 33,562,058
Segment lbilities 25,903,805 5,353,178 AEG, TO2 32,150,688
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21. Ssegmental Information (eontinued)

The folicwing table presents information regarding the Group's operating segments for the thres -manth pedod
endied 31 March 2022 (unaldided):

Commercial  Investment

Banking EBanking  Unallocated® Tatal

AED'DOD AED"DOD AEDGOO AED'DOO
Revenue from external customers
-Met interast incoms 74,107 22,878 - 96,285
-Met fae and commission ncome 44,005 - - da 005
-Exchange gain 5,252 % = 5252
Incarme on invesiments - 33.073 . 33,073
“Mat lass on properties - [3,192) - (3,192)
Citherr income 440 1,368 - 1,808
Operating income 123,804 54,127 - 177,931
Other material non-cash ilems
-Net Impalrment Inss on financial assels (6B, 390) [1,812) g (69,702)
- Loss on monelary posilicn - . (242,934)  (242,934)
-Dapreciation of property and equipment - - {8,507) (8,507)
-Gieneral anc administralive expenses {46,575} {6.217) - (54,792)
-Amortization of infangible assels & e (264) (264)
<Income tax expense— overseas - - {230) (230§
Profiti{loss) for the period 8,839 44,598 (251,935) (198,498

- ———— — —— —_— ——— — | —————

The following tabie presents inlcemation regarding the Group's oparaling ssgments for the three-months panod
ended 31 March 2021 (unaudited):

Commercial  Investmanl

Banking Banking Unsallocated* Total

AED'DO0 AEDDOG AED'DO0 AED"DDO
Revanus from axternal customers
el Inferes] income 94 948 18,285 - 113,213
-Met fee and commEssion Noome 41,635 S - 41,635
-Exchange koss 1,054 - - 1,054
-Income on nmestmenis - 11,808 - 11,8498
<Other incoma 12,523 . - 12,523
Operating income 150,160 30,163 - 160,323
Other material non-cash ilems
-Met impairment (lesalireversal on {8,508) BB16 = 110
financial assets
= Monetary adjustmant = . {201.321) [201.321)
<Depracialion ol propedy and equipmant - . (15,200) [(15.200)
-General and administralive expenses (59,235) {10,453 - {6B.6a8)
-Amodization of iIntangible assels - 5 (1,282} (1.282)
-Income taxy Bxpanss— overseas - - (15.085) [15,085)
Profitloss) for the perod B4.419 26,126 (232,888) {122,143)

E— ] —_—

® Unaliogated items comprise mainly head offce expenass and & assals and labiVfes of the owverseas
subsiiany
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21. Segmental information (eontinuwed)

Rewenue repored above represents revenus generated from exiemal customens. There wera na inber-segment
sales in the period (31 March 2021: ML Transactions bebwean segments, infer-segment cost of funds and
allocation of expenses ana not delermined by managemenl lor the purpose of resource allocalion, The accaunting
policies of the reporable segments are the same as the Group's accounding policles as disclosed in the
consoiidaied financial statements for the vear ended 31 December 2021, For the purposas of monitoring segmean
performance and sliocating resources between eegmenis:

= Al aseets are aliocated fo reportable segments excepl for propery and equipment, goodwill and ofher
infangibles and certain amounts Inclsded in ather gasels; and

= Al liab#ies are alocaled (o reportable segments except lor certain amounts incheded in other Eabilities.
Geographical information

The Group operales in two principal geographical areas - United Arab Emirales [couniry of domicle) and Lebanon
freferred to as Yorelgn’), The Group's revenue fom edemal cuslomers and information aboul 18 non-curant
assats by geographical location are detailed below:

Country of
domicila Foreign Total

2022 AED'0DD AED'DOD AED'DOD
Dperaling income [from external customers) for the three

mionth period ended 31 March 2022 (unaudied) 175,544 2387 177,931
MNon-current assets as al 31 March 2022 {unaudied) 2,883,850 97 287 2,581,137
2021
Dparating Income {from extemal customans) for the three

ronth period ended 31 March 2021 {unawuditid) 127,018 53,305 180,323
Mon-current assatz a3 at 31 March 2021 {uneudiad) 5.801, 342 601, D06 5,802 3048

22 Fair value of financial instruments

Fair value ia the phge thal would be recewved 1o sell an asael or pasd 1o rangfer a Bability in an orderly
traneaction between markst pariicipanis at the measuremean| date. As sech, diferences can arlse betwaan
book valuss and the fair value astimates. Underdying the definition of fair valus is the presumption thal the
Group s a going concern without any intention or requirement b materially curail the scale of its operation
of 1o undefake a lransacton on adverse barms.

thvesinanls hald al &r @ive frough proft and loss - invesimen s held for trading or designated at fair value
through profit and koss represent investment securities that present the Group with opooriuniy Tor refurns
through dividend income, Irading gains and capital appreciation, Including in these investments listed aquity
gecurifles for which the tair values are based on guoled prices al close of business 23 of 31 March 2022,
and unlisted bonds for which the fair values are derived from infernal valuation performed based on generaily
accepied pricing modals, all inputs we=d for the valuation are supposed by observable marke! prices or rates.

Linguated inwes menis held af fair value Biraug ofver comprabensive income - The condensed consoSdated
interim finanglal information includes hobdings in unguoted securities ameounting 1o AED 175 milion (31
Decembar 2021: AED 172 million) which are measured at fair value. Fair values are determined In
acoordance with generally accapted pricing models basad on comparabla ralios backed by discounted cash
flow analysis depending on the investmani and industry. The valuation model includes some assumplions
lhat are not supporied by observable make] prices or rales.
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22, Fair value of financial instruments {continued)

For investiments valued using comparable ratios, share prices of comparable companies represent signiicant
inputs to the valuation model, If the share prices of the comparabie companies were 5% higherlower while
all cther variables were held constant, then the falr value of the securities would increase/decrease by AED
9 million {21 Decambar 2021: AED 9 milllon). The impact of the changs in fair valuation from previowsly
existing carnyfing amourts hawe been recognised as a part of cumulative changsas in fair value in squity.

Falr valwe of feancial nstruments cared ai amorfsed cost - Excepl as detailed in the following table, the
management considers that the carmying amouns of financial assets and financial labiities measured at
amortised cost in the condensed consokdated Intarim financlal information aporozimeates their fair values,

31 Karch 2022 31 Decamber 2021
Carrying Fair Garrying Fair
amaount value amount valua
Lewel &ED'DOD AED000 AED'O00 AEDOO0
Financial assefs
- Invasimants measurad
al amartised cost 3 4,369,024 4,390,856 4,351,247 4,358,362
- Loans and advances 3 21,207,678 21,207,878 21,314,047 21,314,047
Financial labilifes
- Customers’ deposits 2 24,512,198 24,512,198 23,757,418 23757 418
j— —_—— —_—
- Issued Bonds 2 3516679 3,576,114

The fair value for ather finencial assets measured at amorfized cost is based on market phces.

3,499,759

3,495,456

The lollewing lable provides an analysis of inancial instruments 1hal are megsured subsequent to inilal
recognition at falr vakue, They are ranked info levels 1 to 3 based on the degree 1o which the fair value iz

oosenahle,

»  Leve! 1 fair value measurements are these derfived from quoled prices (unadjusted) In aclive markets for

identical assats o Babilitios.

¢ Level 2 falr vaive measurements arg those derived from inpats other than quoted prices included within
Leval 1 that are observable for the asset or Bability, either directly (Le. ag prices) orindiracily (Le. denvad
fram prices, Including over-the-counier quated pricss).
» Lewval 3 fair valus measurements are those darived from valuation technigues that intlude inputs for the
azset or liability that are not based on observable markel data [unobservable inputs).
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22, Fair valua of financial instruments (continuead)

Leval 1 Level 2 Level 3 Total
AED 000 AED'000 AED 000 AEDGOD
At 31 March 2022 {unaudited)
invesimenits measured af falr value
fnvastmeni measured af FVTEL
Chueoted equity 175,060 - - 175,060
invesimenls carried at F vTOCY
Quoted aguity 156 036 = - 156,036
Unquoted equlty - - 171,452 171,452
Unguoted debt securities . 2,004 - 2,004
Tafal 331,096 2,004 171,452 504, 552
E— [ e L
Other assets Mabilifes
Posiiva fair value of derlvatives - 5,561 - 5,561
Megative fair value of derivatives - (7,916) - (7916
_—
Al 31 Decemiber 2021 (audied)
Oiher fnarncial assels measuwred af falr wlue
fmvesimen i measured al FVTPL
Custed aguity 172,548 . . 172,848
Imvesimaenits carriad &t F VTOCO!
Crupted eguity 140,265 5 = 140 265
Unguoted equily - - 171 6492 171,582
Unguated deot securities - 1,860 - 1,850
Total 313.213 1,850 171,582 488, 756
Orthver Amanclal Nabilil fes mossured
afl fafr valua
lesuad bonds maasured al FVTPL
Quoted debt securities 1,836,500 ' ' 1,836,500
Diher assets Jiahiiies
Positive lair value of derivatives = 9,083 - B.083
Megative 1air valus of derivatives - {8,922} - (B,822)
Eme——— [t =i ] [rer———— . —— —

There were no tranafers between Level 1 and Level 2 durdng e current period,
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22, Fair valus of financial instruments (continuad)

35

Opening bal 17,592 175,042
Additions during the periodiyvear = 614
Reclassified during the pariod/year - [%,837)
Loss recognised in olher comprehensive income (140 (2,227
Closing batance 171,452 171,582

23, Capital adequacy
Baszel [T

The capital adeqaacy ratios are computed based on circulars issued by the Central Bank of UAE and based
on a specific exception received from the Central Bank of the UAE considering high lavel of uncertainty
facing the Lebancse financial situation, Following this specific exception, the computation of capital
adequacy ratios of the Growp excludes the hyperinflation impact on Lebanese operations and currency
translation resulting from the Lehanese operations wherehy the financial information of Lehanes: operations
are trunslated at the official exchange rate for the purpose of computing capital adequacy ratios.

Basal Il
31 March 31 December
202 2021
AED'DDO AED'DDD
{unaudited) {audited)
Capital base
Tier 1 capital 3,100,556 2,820,471
Tiar 2 capital 361,188 356,602
Taotal capital base 3,461,794 3277073
Risk-welghted assets:
Credil risk 28 805,861 28,528,108
Blarkst risk 350,638 633,757
Operational risk 1,197,702 1,197,702
Total risk-weighted assets 30,452 401 30,359,657
Capital ratios
Common eguity Tier 1 capital ratio 10.18% B8.62%
Tier 1 capital ratio 0. 18% 8.62%
Total capital ratio 11.37% 10.79%
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Notes to the condensed consolidated inlerim financial information for the three-

month period ended 31 March 2022 (continued)

24, Risk management {continued)
ECL chargedflow) fior the three-month period ended 31 March 2022
Scope: All clienis

Hon-credit impairod

Stage 1 Stage 2
AED'OOD BEDWOOD

Radal banking loans:

ECL allowance as of 1 Jansary 2022 1,450 23
Oihers {710} G}
Currency Iranslation efiect F =
ECL allowance as of 31 March 2022 TED 17
Whalesale benking feans:

ECL afowasnce as of 1 Jamary 2022 B9.412 1,168,398
Emimatas govermmens (2183 -
GHES {Gow ownership »50%) E,TT5 -
Othar corporabas 15,428 {1,325)
High nat warth individuals {404) 24,338
SMEEe (5, 403) 19,595
Cithers + -
Crurrancy transialion affact 1 126
ECL sliowance s of 31 March 2022 B4,B16 1,211,233

B5, 3466 1,211,250

ECL chargeiflow) for tha three-month period ended 31 March 2021

Scope: All cllents
Hon-credit impalrad
Stage 1 Blage 2
AEDN000 AED D00
Rebnll banking Isans:
ECL allpwance as ol 1 January 20219 3216 74
Crhers (1001 ) [A1]
ECL allowance a5 of 31 March 2021 20K 48
Wholeamle banking loans:

ECL aFowanrce as of 1 Januany 2021 245,862 FE0.801

Ernirabas gavernmanis {20}
GREs (Gov ownarship 2503%4) {1,829) -
Cither corporates [55,458) 7471
High nat weeth individuats {1,034) (24.890)
SMEs 192 B.032
Clhers {27.228) :
ECL allowance as of 31 March 2021 200,485 T42 204

205,500 T42 263

Credit Impaingd
Biage 3 Total
AED000 AED'DOG
28 1,700
i ] (G5
5 7
200 1,057
— —EEE—
TET.a89 2 005210
. (2,193
- Sy
43,131 B7.2
15,042 18,892
[13,145) 147
T 257
30 437
792,910 2,088,750
——
FE3. 200 2,089,816
T —————
Credii impained
Slage 3 Total
AED D00 AED'DG
3458 T.354
Sdd {GER)
3803 EB,B8R
BED 84S 1,938 558
(201}
. {1,829
rroar bt Wi
Gre (35, 348)
64,787 77894
. (27 .258)
1,037 225 1,878 314
1,041 028 1,865,581
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24. Rizk managemant (continued)

Depterral amount of UAE customers

Ag al 31 March 2022, the total deferrals provided to customers was AED 2,276 milion (31 December 2021
2,234 milFgn). AED 71 million has been repaid 1ill dake. Total active deferrals amounted to AED 684 milion
(31 December 2021: B24 milion). Active dalerrals for Corporats amount to AED 662 million and Retail
Banking AED 2 million.

Todal numiser of custamers supporied iz 52 out of which 18 relats to Retall Banking and 36 relate 1o
Corporate,

25. Subsequent events

Mo major events hava taken place subsequent io the date of these condensed consolidated inferim financlal
informaton thal oould quality for either an additional distdosure or adjustmant o this condensed consolidaled
inbesEm financial formation.

26. Sessonallty of rezulls

KMo ncome of a seasonal naiure was recorded inthe condanaed consolidatad interim stalement of profl or loss
lar the three-month period ended 31 March 2022 and 31 Marnch 2021.



